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FOREWORD 


2004/^005 FlWANClAL YEAR 

WaHaM^ipaliiy is a grade one Local Mimicipaiiiy wiihm me uThakala Oisind municipality. ti mvors 
eiflhi iradiiiotial aulhofily areas namely Mchunii, Mbhensc, Kunwe, Mabaso, Nxiimaio, Sniiole, Zw^e. 

Mihembu. The Municipality has been in ewslence forfouf and the half years and has 10 wards with 20 
councillors. Il is worlT^ mentioning that the munidpst area is mfiir^ly rural, 

?!Spalily has been under e^rerne Challenging conditions. The rnurridpalityhaslcadd^ 

inlraslrudure lourism local economic developmcnl, poueny. drought, capacily building, service delivery. HiV/AIDS 
pandemic planning and implemenlalion of sustainable projects in a lair, equitable and transpareni manner. Revenue 
increase and community capaoilalion on payments of debts remains a challenge, The mumcipatiiy has achieved 
some of its own objectives, tike we have managed attei some talks to bring and provide office Space tor « 
Department of welfare in order to address some of the sooal issues Itiat feces iho Indake community 

The delays on MIG funds to reach thoir destination has led to a delay on the implementation of MIG related ^ojecls. 
The former R793 staff transferred ftom the disfricl also added to the challenges that this municipality has. indaka 
has to absorb the personnel ettpendilure out of eguilaWe share in which that compromises capital proiecis. 

The late receipl of lh$ fifsl allocation of equitable share has led to challenges as this municipality is mam y 
dependent on this giant, but never the less from a ligtn budget the municipotily has managed to allocnle its 
limited fssoufCeslo ihe best interest of IndaKa communities. 

Ihp a nri Riirifiat ProCMe Plana . . 

IDP and Budget PtMss Plans have been prepared and has boon adopted by the council before the beginning 
of Ihe nnancial year. II is however acknowledge ihai Ihe proper impiementetion of the IDP and Bu^el are 
still major challenges. Going forward it isanticipoled ihal there will be an alignmeni ol IDP and budget proce.. 
otans within the municipality and the district al large bul ihis demands collective efforts for all rol^ptayers. 


I would like te [hank my colleagues, managemenl team and staff for Ihc support and assistance they offered for 
(he whole fmancisl year to improve the service delivery lo our rt^unicipality. 


Ctir P £ Mpungose 
Mayor : indaka 



REPORT FROIV! THlA l/DlTOR-gENERM 


J\\e Statements itaMc not yel audited. 
Will be included cnce received iiftef audit. 
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TREASURER'S REPORT 


20O5/2006 FiNArJCIALYEAR 


pacKqfDun^ 

Indaka Mi^nicipality ia a cjr^d^ one Local Municipality within the uThukela Otsincf Municipality, It covers eight iradilional aulhonlics. 

The Municipality has been in exi^ilef’ics for four and Ihe halt years and has 1 0 wards, it's main source of income in an equitable shaf§. and 
^^bou1 00^ of the land falls into tribal authorities in which the rnunidpalily cannot generate incomo from it, 


chaltengat 


The municipality has been under e>flreme challangiiig conditions, The municipality has to add^es3 chatfenges of infruslrucluis, MFMA 
implcmernalion. ofganizalionat PMS, audit unit establishment, capacity building, plarining and implamonattion of sustainable proiecls in a fair, 
equitable and ir^nsparenl manner. Revenue increase and community capacitalion on payments of debts remains a challenge. 

The municipality has achieved some of its own objectives but there is a long way to go. 


Annual Financial Stalemenis (AFS) for year ending 30 June 2006 were prepared and submitted during August, Some of previous audit 
(opinions and recommendations are currently being addressed. 


income received for this period amounted to R 25 28$ B-tO and ej^jendilure was R 26 160 106 Interest on investment for the period hd,. 
been recognized. When looking into the balance sheet, it t$ ctaar that the municipalily worth is increasing. 

These financials represents the financial perfomance and operating results of the Indaira Municipality for the period ending 31 June 2006, 


I.OPERATtKG RESULTS 

Oelaits of the operating results per department and classification of income and expenditure are included in appendices D and E, the overall operating resutls for 




2. INCOME 



Actual 

2006 

Budget 

2006 

2006 

Variance 

Amount 

2005 

Varienca 

bporafing In^s 


774.660 

-513,362.67 

. 0.33085136 

Inleresi 

120.327 

100,000 

20,326.73 

120.3% 

Grants 

23,642,879 

23.353.027 

465,051.64 

102.1% 

Other Income 

1,069,346 

5.000 

1,064,345.90 

21338.0% 


23,288,849 

24,232.687 

'1,056,161,80 

21642.4% 


Income 2004/2005 


30.000. 000 
fS, 000.000 
20.W)0,000 

15.000. 000 
lO.OoO^OOO 
5.om.wo 

Opftfnting mtswM Grants OihifJ*icomft 

rnrtflm# 



— Actual 
— — BoOgerf 


11 Grants &ncl Subsidies . . ■ ^ ^ nk. 

Equitable share is shown as operational gram and oimpuler, Socio-economic survey grant and FMCi Grant has been receivod and remainm^ tends will be 

transferred to funds. 

(See Appendix A end O far mofe information) 

2.20peraf/oij tncomo 

Actual Budget 

2006 2006 

256,297 77^,660 

(Refer lo Appendix D far mote details). 


3, EXPENDITURE 
3 , 1 Total Expend/fi/r^ 



Actual 

2006 

Budget 

2005 

2006 

Variance 

Amount 

2006 

Variance 

% 

Adminisirative 

Capita! Expenditure 

25^646.007 

24.232.6S7 

1,413,320 


Total 

25.646,007 

24,232.687 

1.413,320 

.. OJ 

■‘"I 


Total Expenditure 2004/2005 












3.2 Expenditure 

Administralive sxpendilure lor the period are as lollows: 



Actual 

budget 

Vefiance 

Variants % 


2006 

2006 

2,006 

2006 

Administrative 

25 , 646,007 

24 , 262,687 

1 . 413,320 

OtOa 


Ad^nislralive expenditure as per cfassilication are as follows: 



2006 

Actual 

2008 

Budget 

2006 

Vuriancs 

2006 

Veriancfl % 

Salaries, wages pnd allowances 

Weler Pui chases 

General ejq^en^es 

Repairs and mahlertancc 

CepilsI ctiarges 

Coniribulions to Fixed Assets 

Conlribulions to Funds 

7,776,806 

3,631,306 

1,895,671 

13,342,224 

7,519.296 

5.320.251 

423.196 

l0.G59t942 

257^510 

-1,690,045 

1.472,473 

1,332,261 

3,42% 

0,00% 

-31.87% 

347,94% 

0,00% 

0.00% 

12,61% 

'a 


25,846,007 2A2nm 1.413>320 


Administrative Co$ts 2005/2006 


15000000 

10000000 

5000000 

0 




— , 81 1 ' ' I ^ I' i w 


j wages ant) 
■HmininCdl 


7,77$. 


Wil-r 

PUTHtiaKIj 


Qinertl 




and 

mint man 


1 . 861 . 


„ „ . Cortrtljulpo 
■» to Fixed 
A»,l. 


I 

C(Hnbutla 
rM til 

Funds 


13,342 


n Actual 
a Budget 


4. CAPITAL EXPENDITURE (FIXED ASSETS) 


The expenditure on aisala incurred during the year cciisisted mainly of Civic Buildings. Vehideii and Office 
Equipmeni 

Details arts r^jflected in Appendix C 

Resources used to finance the fixed assets wer e as follows'. 

ConlriUftions from operating incortie 1 .3S4, 765 

Grants & Gulxidies 1 ,3647^5 


Refer to 3.1 for comments on total expanditure. 

5, EXTERNAL LOAMS. INVE$TIVIEN-re AND CASH 

No exlerria! loans were laken up for the municipal functions during the poriod and none were transferred from uThukcla District, 
Details of external loafi$ are included m appendix A. 


5.2invesijr)ents and Cash 

AN available cash was held in Council's Bank arcoun! al 31 December 200-1 amounling to (refer It? notes 7 and 20 lor more dclails): 



2006 

2005 

Change 

Cash in the bank 

190.046 

365,310 

*93% 

Unlisted Investments 

310.386 

1.030.563 

-232% 


510,332 

1.395,872 

■" 1 


Investments and Cash Comparison 


1 


I 

I 

I 


j 


1 

1 


.t^OO.OOO 

.OOO.flOO 

aoo.ooo 

600,000 

400.000 

200.000 
0 

{b2PM 

lUZDO g 



|n2006j 

I ■2005} 


A million rand withdrawal fram inveslmenls was made this current financial year 
10 R 544,fi6'7 00 for the current financial year, 


Inferesf received fromcurreni account and inveslmenl eccouni amounted 



e. FUNOS AND R£SEKV£5 

Funds and provisions fn^jy t>c summarized as fylk^s: 
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Aocumuialtfd funds 

Reserves 

Provisions 

Trust fund (Covtsmment Grants) 


im 

2005 

Chans/e % 

" 

- 

0% 

6 . 55^,363 

4,056,946 


I04.9a2 

151,263 

13716 £&% 

B, 723,345 

4,217,20^ 



Funds and Reserves Comparison 


S^OOO.OOQ 

6 , 000,000 

4.000. 000 

2.000. 000 




AMUmufate 
d funds 

Reserves 

Provisions 

02006 


6,564.3 

104.S3 

■ 2005 

- 

4,065,9 

151,26 


Full details on funds reserves are included in notes 1 , 2 and le the financial statemenls end appendix A, The balance taken on from Mtubatuba was 
fully provided for in a Provision for Sad Oebta, A conlribution equal to budgeted figure was effected to Leave reserve at the end of this firrancial year. 


r, GOING CONCERN 

In rnansgemenfs view the tndaka Local Local Council will be in conlinuous existence in the foreseeable future and expected to uplift slandard of living vviihm ils' 
area of oper ation Sul il should be noled that this Munidpahly is depending On grants frottt government at the moment. 


EXPRESSION OF APPRECIATION 

I wish to Ihanl: ihe Mayor, members ol Ihe Executive Comnitllec, Councilors, the Municipal Manager, Heads ol Departments and especrally the staff in the linanr-isl 
department for the support Iticy have given me, I also wish lo ihank Grjarantee Trusl /fululand for iheir assistance in ihe preparation of mese Annual Pmanciai 

Slaiements. 


!Ji 'M (liCmMlW 

Ct'lief Financial Officer 
Indaka Municipality 
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5 . 2 PuMc hrjfifvmrml Fund 

The Public Improvcmcnl Fund provides for ihe future ioM^stiip development, All deuelDpmtifils costs as detined in section 103 (3) (d) of the Local Govtwni^inenl Ordioanca, 
Notel. No, 25 of 1 974, ere debited egsinsi the fund AH proceeds from sale of devalopad land arc credited es income for Ihe fund 

5.^ Leave Provision 

A provision equal to the aclual leave credit as at 30 June 3005 iS mainlaified lo provide for leeve payments on request. Ceniribulions are made Irom the Opemting account 

6^4 SadDcfitRw/s/or; 

A provision equal to llic anticipated risk as at 30 June 2005 is a maintained io pmvida for bad debts. Contributions ere made from the applicable accumulaled account based 
on outslandin^ debtors more than ninaly days 

5 5 Working Reserves 

Some funds are reserved for the unexpected variation of ^Anrhing cepilaf. 

6 RETIREMENT BENEFITS 

Indaka Municipatity and its employees contribute to Ihe Natal Joint Municipal Pension f-'und or (fic KwaZulu-Natal Joint Municipal Rnvident Fund which provides rstirement 
berrefits to such employees, The rslirement benefit plan is sub|etl to the fUlOG and regulations prescribed by Ihe Local GOvernn^Cht Superannuation Ordinance* 1973 
(Ordinance Nb. 2A Of 1973) and in accordance with tfio requirements of the Pensions Fund Act. 1956, Current contributions are charged against opemling income on Itie 
basis of current service costs. 

Full acluarial vatuations are performed at least every three years The lest velualicn was done on 31 March 2001. 

7 LEASED ASSETS 

Leases are treated es Operating leases and tho relevant nentals m charged to the cperalrng account in a systematic manner related to the period of use of the assets 
conctifriod. 


tl INVESTMENTS 


Inveslmenls are shovm at the lov^flgr of cc?t or market value i\ a permanenl decline in Ihe value occurred, and are rnveslud in securities as prescribed by section 125 of the 
Local Authorities Ordinance. 1974 (Ordinance No, 2S of 1974) and section I0r3(9} of Ihe Local Government Transition Act 1993 (Act No, 309 of 1993), 


9 . INCOME RECOGNITION 
9. J AasesEmertf RulOS 

Assessment Rales aro lOvped on land and improvomeni value of properly al a differential rulo Rebalea are granted according io Ihrj use lo '^lich a pirrlit;ijlnr properly ia pul 
Id. 

9 SURPLUSES ANP DEFICITS 


The unappropriated Surplus 13 maintained as an Opcraling cash reserve. IC fund expen jjlurt during the financial year, prior to the cClIediOn Of revenue 
II may also be utilized to fund projects that the council may deem r^ecssary to fund, 



IMDAKA tlUHlCIPAUTY 
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ACCOUWTfNG POUCI^S 

1 eASlS OF PRES^NTATlOfl 
[ "I 

Thijsa financial clalomcnis have been prepared w as to oonfofm to Ihe standa/ds laid dO'Mi by the Insiilula of Municipal Finance Officers in its Cods ol Acceunliiiy Practice 
(1997) and Report on Published Annual Finanoia! J-;itatemenls (Second edition - January 


1. 2 i'he (inanciaf stalcmonts are prepared on the hislorical cost basis, edjusted for fixed assets as more fully detailed in Accounting Policy note 3, 

1.3 The financial slatemanls are prepared on tlie accrual basis as stated' 

(i) Income is accrued when available to finance operations. Certain direct income is accrued wtisn received and /or when the amouni can be measured with certainty. 

(ii) Expenditure is accrued in the year il is incurred. 

1.4 AJI amounts disclosed in these Financial Slalemoms are rounded off to the nearest Rand, but aclual amounts ware used in the calciftalions. 

2 CONSOUDATiOH 

There is no consolidation ae the Municipafily only has Ihc rate and genersi services. 

3 FIXED ASSETS 

3. 1 assets are stated: 

(i) at historical cosi, or 

(iij at valuation (based on the market price at dale of acquisition), where ssseis have been acquired by grant or donalion, while they ero in existence and til for use. except in 
the case ot bulK asseis Which are wilten off at the end of their estimated lite as Oolennined by the Chief Financial Officer. 

3.2 DopnK/flt™ 

The balance shown against the heading Vegans Redeemed and Other Capital Receipts^ in the notes to the balance sheet is tenlamounf to a provision for depreciation, 
hovvever, cerlsin structural differences do exist. By way ot this 'Provision* assets are witton down over their eshmaled ussfuf life. Apaii from advances from the various 
council funds, assets may also be acquired through: 

(i) Appropriations from incomo, where the full cost of the asset forms an immediate and direct charge against the operating income, and therelfifs it is unnecessary to meke 
any further provision for depreoiallon, 

(ii) Grant or donation, where the amount representing the value of such grant or donation is immediately credited to the 't-osns Redeemed and Other capital Receipts' 
account. 

33 Att net proceeds from the sale of fixed property ore credited to the Pupitc Improvement Fund Net proceeds from Iho safe of aft assets are credited to a CDF, 

3 4 Fixed assets are financed Irom dilferani sources, including external loans, oporoling income and inicrnat advances. These loans arrd advances are repaid v^lhin the 

eslirtiated lives of the assets acquired from such loans or advances, Interest is charged to the service concerned el !he ruling inlOfCSt rate applicable at the time that the 
advance is made, 

4 STOCK 

Stock is purchased on a need basis, and the balance on band at year end is accounled for as expenditure 

5 FUNDS ArtO RESERVES 
5 1 Capita/ Oeve/opmenf Fund 

The Local Government r>diriance, MalOl. No of 1974. requires a cnnlribution of 30% of the defined income oI locat aulhorify fo the immediately preceding 

financial yegr 
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CAPITAl, EMPLOYED 


FUNDS AND RESERVES 
Accumulated Funds 
Resarves 


6,680,425 


6,680,425 I 


4,065,046 


4,065,946j 


RETAINED SURPLUS/(DEFfClT) 


-1,622,068 

4,857,457 


-1,465,813 

2,600,133 


TRUST FUNDS 


LONG-TERM LIABILITIES 
Deposits 


4,857,457 


2,600,133 


eMFLOYMENTOF CAPITAL 


FIXED ASSETS 
LONG TERM DEBTORS 
INVESTMENTS 


NET CURRENT ASSETS / (LIABILITIES) 
CURRENT ASSETS 


855,617 

310,385 

1,166,002 

3,691,455 

3,864,391 


1,030,563 

1,030,563 

1,669*571 

3,113,554 


Inventory 

Debtors 

Cash resources 

Short-term portion of long term debtors 

CURRENT LIABILITIES 
Provisions 
Trade Creditors 
Other Creditors 

Short-term portion of long term creditor: 
Bank Overdraft 


3.664,445 

199,946 


172,936 
164,962 I 


2.746,244 

365,310 


1,543,982 

151,263 

1,392,719 


4,857,457 | 


2,600,133 
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INCOME STATEMENT FOR THE YEAR 


ENDED 30 JUNE 2(HI6 




- Subsidced Seivices 

- Eoononnic Servces 

TRADING SERVICES 

- Trading Services 


16,t&i,966 17,189.578 (1,027,612) 


TOTAL 





200G 

2m 

20D6 

2m 

Budget 

Actual 

Actual 

Sufplus/ 

Surplus / 

income 

expendituie 

(Defiat) 

{Deficit) 


R R R R 


25,288,849 25,646.007 (357,158) 357.156 




Appropriations for tills period 
( refer to note 1 51 




( 1 , 027 , 612 ) 

(438,201) 


Netsurplirsfortiieperiod (357,158) 

Accumulated surplus 

beginningoftheperlod (1,465,613) 








1^JDAKA MUNICIPALirr 
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CASH FLOW STATEMENT FOR THE YEAR 
ENDED 30 JUNE 2006 


CASH RETAINED FROM OPERATING ACTfVmES 
Cash gen^raled by operalions 
Invest nenl Income 
Incfftflse in working cepifel 

Less; External interest paid 
Cash utilized by operations 
Conlfibutions from Public or Governmem 

CASH UTtLIZED IN INVESTiNO ACTIVITIES 

I investment in Fixed Assets 

f 

NET CASH FLOW 


CASH EFFECTS OF FINANCING ACTIVITIES 
Increase/ (Decrease) in long-term Loans 
Decrease/ (Increase ) ir^ Cash fnvssiments 
Increase/ (Decrease) in Deposits 
Increase/ (Decrease) in Fixed Assets 
Decrease / (Increase) in Casti 


2006 2006 
Not* R R 


29.925 821,374 


11 

(2.406,086) 


907,149 

0 

120.327 


119,62$ 

12 

2,314.665 


(205,403) 


29,925 


821,374 


20.926 


821.374 


' 


- 


5 


20,925 


021,374 


n 

(720.177} 

(433.260) 


055.617 


lA 

(165,363) 

{388,124} 


(29,925) 

(G21,374J 


NET CASH GENERATED 


(G21,374J 
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indaka municipality 

NOTES TO FINANCIAL STATEMENTS AT 3Q JUNE 2006 


1. ACCUMULATED FUNDS 

Capital Development Fund 
Public Improvement Fund 
i Refer to appendix A for more detail) 

No contributions were made to CDF for this period, 

2 . RESERVES 

CONDITIONAL GRANT 
NEW BUILDINGS 
LUMS GRANT 
VALKOP HOUSNG 
LED GRANT 

UPGRADE EXISTING BUILDING 

KZN PANEL SUPPORT 

IMPLEMENTATION OF FREE BASIC WATER 

EKUVUKENI LIBRARY 

LED SIGWEJE 

DBSA feasibility STUDY 

COMMUNITY PARTICIPATION 

MAP 

FREE SASIC SERVICES 
FREE BASIS ELECTRICITY 

housing grant 

IDP AND INTERDEPARTMENTAL PLANNING 
LIBRARY SECURITY 
DPLG IDP PROJECT 
MFMA ‘ PROVINCE 
RECURRENT GRANT - INTERNS 
RECURRENT GRANT 
PMS 

PROJECT CONSOLIDATE 
DIsester Mamagernent Grant 
Grant Funding Interdepartment 
Property Rates 

Property Ratos - Evaluation Roll 
Unticorruption 

housing consumer grant 

UMHIUMAYO RURAL HOUSING 
BUCKET SYSTEM 
UITVAAL HOUSING 
CAPACITY BUILDING 
COWS 


f Refer to appendix A for more detajlj 
3, FIXED ASSETS 

Fixed assets at the beginning of the year 
Capital expenditure during the year 

Less . Assets vvritten off, transferred or desposed of during the year 
Total fixed assets 

Less : Loans redeemed and other capital receipts 


2006 


2005 


R 

0 

R 

0 


0 


0 




c 


0 

0 

0 

297,024 

1.112 

45.154 

45,000 

0 

0 

0 

11,025 

11,025 

283,376 

288,376 

35,001 

35.001 

2,553 

2,553 

0 

0 

134,022 

134,022 

250 

250 

107,876 

765,710 

0 

1,085,485 

24,595 

133.166 

0 

0 

20,024 

103,188 

0 

8,337 

19,251 

0 

29,102 

45,000 

240,000 

240,000 

715,852 

0 

449,929 

250,000 

100.000 

100.000 

254,000 

264,000 

665 

60,000 

63,125 

63,125 

170,000 

0 

134,500 

134,500 

101,250 

0 

771,879 

0 

1,440.513 

0 

1,133,060 

0 

250.000 

0 

11,103 

0 

^,564, 363 

4,065,946 

8,967,359 

18,01 0,556 

2,240,381 

349,560 

0 

9,392,757 

1 1 ,207,740 

8,967.359 

10.352,123 

8.967.359 

-055,617 

0 


Net fixed assets 



(R$fer to appendiJ^ "C" and section 2 of the Treasurers Repoit to more 
details on fixed assets) 

Phced assets are resources owned by the Council from wJiich future 
economic benefits are expected to flow. All assets are capitalized, Fixed 
assets are financed by grants, subsidies and revenue. 

Asset additfons schedule have been prepared and will be brouglit into account at the end 
of the financial year. 


4. DEBTORS 

Consumer Debtors 
Sundry Dsbtois 
Debtor 

Other Debtors 

Less Provision for Bad Debts 
(Refer to appendix for more details) 


1,614.591 1.614.591 

1.584.558 1.584,558 

2^079,887 T163>6S6 

5.279.036 4.362.835 

-T61 4.591 ~1 ,61 4.591 


3,664,445_ 2,74S,244 


5. PROVISIONS 
Audit fees 
Leave Pay 
Perfomance Bonus 


0 

164.982 

0 

164,982 


0 

151,263 

0 

161.283 


6. CREDITORS 

uThukela District Municipality 
Capital Projects 
T rade Creditors 
Sundry Creditors 
Other 


0 

0 

0 

7,954 

0 

0 


7.964 


849.546 

0 

476.845 

66,326 

0 

_Q 

1.392j1i 





indaka municipality 

NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2006 


-1-1. CASH GENERATED BY OPERATIONS 
Net surplus (deficit) for the year 
Adjustment for; 

Appropriations for previous year 

Appropriations charged against income 
Capital Development fund 
Provisions and reserves 
FiJted Assets 


Investment Income 
Grants and Subsidies Received 
Other Income 
Operating income 
Reserves 

operating expenditure 

Provisions & Reserves 
Fixed Assets 
Operating expenditure 

Operating surpius before working capita! changes 


12. (tNCREA3G)/DECR£ASE IN WORKING CAPITAL 
{fncreasa)/decre9S0 in stock 
(Increase) in debtors 
(IncraasB)fdecraase in deposits 
(Increase) in creditors 


13. (iNCREASE)/OECREASE IN INVESTMENTS 
Investment beginning of the year 
investment end of the year 
Net increases in cash equivalents 

Standard Bank of S.A. Investment 


14. (INCREASE)/ DECREASE IN CASH ON HAND 
Cash balance beginning of the year 

-Cash on hand 
-Cash in bank 

Less; Cash balance at the end of the period 
-Cash on hand 
-Cash at Bank 


2006 

R 


2005 

R 


-357.158 


-1,027,612 


-30,663 


-120,327 

-23,842,879 

-1,069,346 

-376,621 

D 



-119,628 

-15,884,744 

118,883 

0 

0 


0 

-13,719 

0 

J 3,303,783 


0 

-2,280.516 

-349,560 

14.559,420 


$07,149 


0 

- 916.201 

0 

-1.398,484 


-2,314,665 


0 

-274,779 

0 

480.182 


205^03 


1.030,563 

310.385 


72Q>177_ 


310,385 


597,313 

1.030.563 


-433,250 


1 ^ 030,583 




15. (FNCREASEJ/DECREASE IN LONG-TERM LOANS (EXTERNAL) 
Loans Raised 
Loans Repaid 


iNDAKA MUNICIPALITY 

NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2006 


16. CAPITAL DEVELOPMENT FUND 

Accumulated Funds (Appendbf A) 

Less; Internal Investment to Borrowing Services {Appendix B) 
Balance available for External Investment 


17. PUBLIC IMPROVEMENT FUND 
Accumulated Funds (Appendix A) 

Less: Internal Investment to Borrowing Services (Appendix B) 
Less: Funds Invested in fixed assets (Appendix C) 

Balance available for External investment 


18 RETIREMENT BENEFITS 

Employees belong to the follewing funds within the Natal Joint Municipal 
Pension/Provident Funds which provide retirement benefits to such 


employees. This is a compulsory benefit, 

(I) Natal Joint Municipal Pension Fund (retfremant) 

(ii) Natal Joint Municipal Pension Fund (superannuation) 
(lii) Natal Joint Municipal Pension Fund (provident) 

(iv) Municipal Councillors Pension Fund 


The retirement plan is subject to the Pension Fund Act 1956 with pensions 
being calculated on the final pensionable remuneration paid. Current 
contributions are changed against operating income on the basis of 

current service costs. 


Full actuarial valuation are perfomed at least every three years. The 
latest independent valuation of the funds, which Indicated that the funds 
were In a sound financial position, was undertaken on 31 March 1998. 


IndakaMunicipality aad the employees contribute to the Natal Joint 
Municipal Pension fund and councilors contributing to Municipal Councilors 

Pension Fund. 

The percentage contribution on basic salary ! allowances are as follows: 


Council 
Staff Members 


Council 

Councilors 


19, CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

Approved and contracted for 
Approved but not yet contracted for 


This experience v/ill be financed from. 



Contributions ex Revenue 
External sources grants 
Contribirtions to buildings 



20. Salaries and Allowances for Section 57 

Municipal Manager 
Chief Finacial Officer 
Director Corporate Services 
Housing Manager 

Development and Planning Manager 


403,987 

231.862 

334,727 

257,499 


248.761 

1,476,830 


377,558 

216,693 

312.829 

240,653 



21. Municipal Bankers 

Standard Bank of South Africa 
ABSA 

22. Lease 

Balance at the beginning of the year 
Amount paid durring the year 
Balance at the end of the year. 
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STATUTORY FUNDS, RESERVES* TRUST FUNDS AND PROVISIONS 


STATUTORY FUNDS 
Cpitist Development 
' Rele:c & Oeneral SefviCi^i 
Pvblic In^iwenwnt FuntJ? 


Cortlribijfiong Inlarest 
Ditlance at (ftjrtofl 
Dl^flDOS Period IrrviwIrtHSOt 

R P R 


Opwation?^ Capital 
ejtpenditu™ avpendiliia 

during Ifw during Itw 

period year 

R R 


Balance 

30/06/™ 

R 


RESERVES 
CDNOmONAL GRANT 
NEW6U1DIN6S 
LUMS GRANT 
VALKOPHOUSNG 
LEO GRANT 

UPGRADE EXISTING 0UB.DING 

K2NPANa SUPPORT 

IMPLEMENTATION OF FREE BASIC WATER 

EKUVUKENI LIBRARY 

LEOSIGWEJE 

PPSA FEASIBILITY STUDY 

COMMUNirr PARTICIPATION 

MAP 

FREE BASIC SERVICES 
FREE BASIS ELECTRICITY 
HOUSING GRANT 

lOP AHO INTERDEPARTMENTAL PLANNING 
LIBRARY SECURITY 
DPLaiDP PROJECT 
mfmat province 

RECURRENT GRANT - INTERNS 

RECURRENT GRANT 

PMS 

PROJECT CONSOLIDATE 
OiMEfe; Mamagnmwit Ofanl 
Gfanl Fund ng [nlutdepaflmenl 
property Rates 

property Ratas - EvaJuaBdn Roll 
Untitc^rUpBo*! 

HOUSING CONSUMER GRA^/r 

UMHLUMAYO RURAL HOUSING 
DUCKET SYSTEM 
UJTVAAL HOUSING 
CAPACITY BUtLDINQ 
CDWS 


PROVISIONS 
Audit Fees 
Lewe Pay 
Periomance Bgriusei 


M7.024 

74.75S 

45.UW 

50.000 


46,000 

{0} 

' 

H.OM 

238.376 


35.001 


2.553 


134.022 


250 


'/65.710 

9O0.000 

1.085.455 

2.037.552 

133.166 

2.703.244 

103.1M 


8,337 

25*521 


5O.D00 

4S,O00 

100, OOO 

740,000 

734,000 

250.000 

300.000 

100.OO0 


264.000 

- 

60.000 

40.000 

63.125 

17O.O00 

134,500 

162.000 


94,072 

1,112 


45.000 




11.026 


285.376 


35*001 


?,553 


134.027 


250 

1.557.533 

107.578 

3.123.036 


2.511.615 

24,595 

53,164 

20,024 

33.558 

m 

30,749 

19,251 

11S.S95 

29.102 


24O.000 

18,14A 

715.852 

100,071 

440,929 


100.000 


284,000 

99*335 

CG5 


G3.125 


170.000 


134,500 

S0.750 

101.250 

575.211 

771*679 

596,167 

■).440,813 

29a*?50 

1.133,060 


250,000 

72.B07 

n,io3 

10,346.059 

t.564,3W 





22 


INDAKA MUNICIPALITY 
APPENDIX C ; ANALYSIS OF FIXED ASSETS 




Pitts tGtnertJ sefvicts 


349,560 Cdmniunity ServICAS 
” ^ AMtjss 

0 Vthicle 

349,500 Ofil^dr Fu/nituf 0 4 


Q &ubKltilatd3frfvico» 

0 OulMIng Control 
0 Hijahh & ftefuut 
0 Litr^ry 

Q Economic services 

0 Cleansing 
0 Sflwewgo 



fl,M7,359 I 2.240,351 


11Q.000 

441,304 

1,207,791 


7.12fl.M3 

0 

0 


1.806,301 

0 



11,107,739 


110,000 

591,304 

i,& 7 i,eii 


8,934,024 

0 


0 HOUSING 


0 Econcmig 
0 SXib-Ec anomic 


0 TftADfHO SERVICES 

3 Electricity 
W#t 0 ^ 

PUBLIC improvement 
0 FUND 









a cm 


340,900 TOTAL FIXED ASSETS 


3,587,359 2,240.301 


0 11.207,739 


LOANS REDEEMED AND OTHER 
349,580 CAPITAL RECEIPTS 

0 Loan* rcdocmtd 

345,900 CfirttflDutioos frem tx operating (ncome 
0 Orants & Subeldie^ 

0 Contri&utiQrt fram Tranettionjt Grant 
0 Conlfibullon fw Ndi/pirttpYit 
0 ContribuUon from EquiL Rese)ve 
0 CofTtdbutiona fot C6PW ' PI A 
0 PuWlc Conlfiljt^tiani 
0 MiaColiarteout 


0 

2.025), 348 
6,330.011 
0 
0 
0 
0 
G 


1,384.766 

0 

0 

0 

0 



10,352,123 

5 " 

4,014,113 

8333.011 


0 NET FIXED ASSETS 


t 


JNDAKA MUWICIPALITY 


APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDING 30 JUNE 2006 


INCOME 

Govammsttt and Provincial grants 
15,SH744 and*ubsWlM 
1 1 .OOL 41 S - Equitable share 
4,833,325 Governrnenl grants and subsidies 
- Public I Local Governmenl 


O^ftfiting Income 

RATES AJJOOENERAL 
SITE RENTALS ^CI.(!AhlArJCE 
25,$15 PEfUflE EEL&VAL 

2.931 SAFiAL i-'Eiia 
3,331 UIRRHALm 
39 BUILDINO FI AN a 

BOARD] HC OF VRHlCLliH 


Other Services 

113,329 Oth#r Income 

445 - Rent Income 

- Donation Received 

- Discount Received 



- Commissiori Received 

- Surplus Funds 

‘ Sundry income 


3 Interest earned 


TOTAL INCOME 


23,542*879 

15,673,479 

6 . 169,400 




1,069,346 






25,295,949 


EXPENDITURE 
OPERATING EXPENWTURE 
5,301 ,901 Salaries, wages and attowances 
3.976,302 General expenses 
51 9.888 Repairs and mar nlenance 
Capita) charges 

349.550 Contributions to fixed assets/ex revenue 
Projects 

5,541,346 Contributions fo funds/capital 
1 7.1 89. 573 Gross operating expenditure 
Less : Amounts recharged 
17*183,576 Nfiloptfating expenditure 


(1,027,612)1 SURPLUS 



7 . 776,806 

3,631.303 

1 . 695.671 


I2.342.g24j 

25.646.007 

25.649.007 
~~(357,158) 


7.610,296 

5 * 330,251 

423*193 
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2005 

Income 

R 




10,135,151 


16J 35,151 
n 

0 

0 

0 

0 

0 

0 


26,015 


2S.fll5 
0 


16,161,965 


APPENDIX E : DETAILED INCOME gjT ATFMENT FOR THE YEAR ENDING 30 JUNE 2006 

2005 


Actpal 

expenditure 


ie.742,2?e 


18,742,228 


9,1d$,06a 

2,284,773 

2,953,580 

578,SSS 

755,053 

410,306 

573,538 


447,350 


394,737 

46,512 

3.800 


17,lS$,S7g 


Surplus/ 

(denclt] 

R 


-607*077 


■807,077 


8,(135,161 

-2.264,773 

-2.e33,580 

-575,963 

-755,053 

-410,300 

-573,538 

0 


-447,350 


-394,737 

-48,312 

-3.80Q 


26,810 


20,815 

0 

0 


-1,027,612 

0 

-1*027,612 

435,201 


2006 

Actual 

Ifiwmc 

R 


RATES 4 GENERAL 25*286*849 

ADMINISTRATION \ 25,238,849 


15,875,435 

54,000 

0 

0 

4,099,000 

056,208 

4,374,208 

0 


Council Gerterfll E^pense^i 
CorpQiatfi Services 
Ertvifomental Plinnlns 
Enainoedrtg Services 
DevcIopinentendPIsnnlf^u 
Rnancial Sofvices 
Housing SorvicM 
Municipal Manager 


SuBStOISED SERVICES 

Cemenlry 

Halls 

LiPrflfy 


ECONOMIC SERVICES 

Refuae Removal 
Sawewge &irtiarvanoy 

SevvpragD Retlculetipn 


TRADINO SERVICES 

Water 

Electnoity 


TOTAL 26.m.BiS 

ApproprietipnK (or tPic year 
(;i0fcr Id hdte) 

Net aurplus/fdefifiltl Tor the y*a 

Ac:eurrtulated ¥ui pi u&y (deficit) 
bcginnfng of the year 


Accumulifed surp'uiffdencltj 
end Pfyear 


2006 
Actual 
expenditufa 

a 


24.988.75S 


24,980,755 


5,803,97& 

3,009,859 

329,719 

3,012,632 

5,055,249 

1.743,527 

3,976.916 

591,6?7 


260.188 


10,000 

80,699 

175.469 


391.063 


391,063 

0 

_0 



25 , 648,007 


2006 

Surplus! 

(dencit) 

R 


300,094 


300,094 


10,066,450 

-3,505,659 

-329,719 

-3,812,032 

.050,249 

-067,320 

397,292 

-591,677 


-268,100 


r10,000 

-60,699 

-175.489 


-391,003 


-391,063 
0 


- 357*150 

3 


-557,155 

-1,465,613 


- 1 . 622.968 


2000 dudget 
Surplira/ 
(defleitj 
R 


921,307 


931.397 


0 

0 

339*719 

0 

0 

0 

-397*392 


626,063 


628,083 
0 


1,547.450 
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tHDAKAMUNIClPAUiy 

Statistical Informaticn 

for tha year endad 30 June 2006 


c) 




Genar^l Statistics 

f 

Populatlon-Approximately 

II 

Valuation of taxable and f\on taxable property 

lit 

Date of last valuation 

IV 

Number Of residential sites 

Water Statittlcs 

t 

Humber Of useis-commercial and residential 

11 

Kilolitres bought 

111 

Kilolllres sold 

IV 

Units lost in distribution 

V 

Units lost in distribution as a percentage 

v; 

Cost per unit bought 

Vll 

Lost in distribution 

Vltl 

Cost per unit sold (Operetlng expend! turC/iil) 

IX 

Income per unit sold (Operating income/Hi) 

Sundry Statistic^ 

1 

Area in KM squared 

|[ 

Previous election number of registered voters 

III 

Building Sunrey-number or building plans passed 
Value of building plans passed 

Number of inspections performed 

Plan fees 

(V 

Cleansing ; Refuse removed and dumped 

V 

Roads 8t works: Km of roads constructed/ repaired 

VI 

Housing: Number of houses 

other 

t 

Total Number of Wards 

tl 

Total Number of Councilors 

III 

Total number of voting district 

IV 

Number of employees 

V 

Number of police stations 

VI 

Number of Medical Facilities 

Vll 

Number Of Schools 


96,4S7 
Wo 
W/A 
15 043 


0 

0 

0 

Wit 

N/A 

0 

N/A 

0 

0 


629 393KM 
33604 
1 

R70 000 
1 

R30 

2749 Sites 
lOOkm 
2700 
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